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Geraldton Port Authority - 
Mr P.B. Watson, Chairman. 

Ms A.J.G. MacTiernan, Minister for Planning and Infrastructure.   

Mr I. King, Chairman. 

Mr P. Klein, Chief Executive. 

Mr R. D. Farrell, Principal Policy Officer, Office of the Minister for Planning and Infrastructure. 

The CHAIRMAN:  The first question is from the member for Moore. 

Mr G. SNOOK:  Are there any contingent liabilities unresolved concerning the port? 

Ms A.J.G. MacTIERNAN:  I presume that the member has heard that a writ has been issued against the port.  Is 
that what he has heard? 

Mr G. SNOOK:  Yes, amongst other things. 

Ms A.J.G. MacTIERNAN:  The writ came in yesterday so one would not expect that to be in the budget papers.  
It was from Jan de Nul, the dredging contractor.  We are very confident of our legal position.  We are not 
unhappy that a writ has been introduced because the contractor, URS, due to company policy, was not prepared 
to participate in any settlement of matters until a writ was introduced.  We see it as something that will lead to a 
resolution of matters. 

Mr G. SNOOK:  Are there any other matters that are unresolved? 

Ms A.J.G. MacTIERNAN:  Can the member specify? 

Mr G. SNOOK:  It is just a question in terms of miscellaneous works.  Are there any other matters outstanding? 

Ms A.J.G. MacTIERNAN:  Not that I am aware of. 

Mr G. SNOOK:  That is all I needed. 

Ms A.J.G. MacTIERNAN:  If the member is aware of something, he could perhaps raise it with us. 

Mr G. SNOOK:  I was a fisherman but I am not fishing, minister. 

Ms A.J.G. MacTIERNAN:  Okay. 

Mr T.G. STEPHENS:  I am here because I was hoping that in this budget item the minister might be able to 
pinpoint some funds from the federal government allocated to the Geraldton Port Authority to assist in essential 
infrastructure.  The minister has not been able to pinpoint any funds about anything else I have asked her about 
in her portfolio.  I hope this might be the time she can highlight some important infrastructure funds to assist the 
Geraldton Port Authority respond to resource pressures. 

Ms A.J.G. MacTIERNAN:  Alas, notwithstanding the great needs of Geraldton and that we needed to do the 
port enhancement project, we now have to deal with the enhancement of berth 5.  We are also dealing with the 
Geraldton southern transport corridor.  These projects are all to produce export income that is delivering for the 
rest of Australia a massive subsidy.  We have not attracted any federal funds at all. 

Mr T.G. STEPHENS:  That is a disgrace. 

Ms A.J.G. MacTIERNAN:  Wilson Tuckey must be asleep, that is all I can think. 

Dr S.C. THOMAS:  Concerning the budget of the Geraldton Port Authority, most port authorities are generally 
self-funded.  There is nothing in the budget or the forward estimates concerning recurrent expenditure from the 
consolidated account of the state government either, so I am amused at members’ comments. 

Ms A.J.G. MacTIERNAN:  I will reflect on the member’s amusement.  All liabilities of the port are liabilities 
of the state government.  We have very strict limits on our net debt to revenue ratio so we have to budget for port 
expenditure even though that expenditure is raised by way of loans; it comes within our financial targets.  We 
have to budget and allocate priorities.  We also have made a major direct contribution to the viability of the port 
with the construction of the Geraldton southern transport corridor - the road and rail project - without which the 
port would not be able to produce exports it is doing today. 

Dr S.C. THOMAS:  I accept that; it is just that none of that would be under the Geraldton Port Authority 
budget. 
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Ms A.J.G. MacTIERNAN:  Quite frankly, the Geraldton southern transport corridor should be.  We need the 
federal government to agree to the coastal road, which could link Geraldton, Karratha and Port Hedland.  
Geraldton is the busiest grain port in Australia and has increasing volumes of iron ore.  If it could be treated like 
those areas that produce raisins and apricots in Victoria and included on the national transport network, we 
would be able to apply for funds but the federal government steadfastly refuses to allow Geraldton or Karratha to 
be included on the national transport plan.  It says that they are not on the national transport network and 
therefore cannot get funding.  We say that they should be on the national transport network because they are 
producing big dollars for the rest of Australia. 

Dr S.C. THOMAS:  My substantive question. 

The CHAIRMAN:  Has the member got a question? 

Dr S.C. THOMAS:  Absolutely, Mr Chairman. 

Mrs C.A. MARTIN:  A relevant one. 

Dr S.C. THOMAS:  They have all been relevant, member. 

Concerning the Geraldton Port Authority and the dredging program, can the minister indicate the total level of 
dredging that will be required and the estimated final cost of the dredging program? 

Ms A.J.G. MacTIERNAN:  For which project? 

Dr S.C. THOMAS:  I am looking for a total cost of dredging for the expansion of the Geraldton port.  My 
understanding is that there is still a dredging program. 

Ms A.J.G. MacTIERNAN:  Every port has a regular dredging program. 

Dr S.C. THOMAS:  What is the total expenditure going into that particular component this year and the forward 
years? 

Ms A.J.G. MacTIERNAN:  I will ask Mr King to answer. 

Mr I. King:  The minor dredging works are done by way of maintenance.  They occur only every five to 
10 years.  It is a very minor operation.  When we see that there is a need, particularly in the fishing boat harbour, 
although not so much in the commercial harbour, we would take that out of our own minor works budget.  It is 
not on the horizon for another two to four years at the moment. 

[12.40 pm] 

Dr S.C. THOMAS:  Does that mean that there is no major capital works budget for dredging in the upcoming 
forward estimates? 
Mr I. King:  There is no need for any dredging provision because no dredging is planned.  There is no need for 
further dredging. 

Ms A.J.G. MacTIERNAN:  Perhaps the member is unaware that we actually carried out the port enhancement 
project, which deepened the harbour, so now we just need to maintain it.  The current berth 5 project does not 
require any deepening of the harbour. 

Mr T.R. SPRIGG:  I refer to the miscellaneous works.  How will the operations of the Geraldton port be 
impacted on by the opening of a private port at Oakajee? 

Ms A.J.G. MacTIERNAN:  We do not believe that they will be impacted on.  We are not envisaging a private 
port at Oakajee.  We are envisaging something like the model that we see in Port Hedland and Dampier, where 
facilities are built by the private sector and berths are leased by the private sector, but the management of the 
basin and the channel are the responsibility of the Geraldton Port Authority.  The Oakajee port will be dealing 
with the larger tonnages.  We see the capacity of the current Geraldton port as somewhere between 20 million 
and 25 million tonnes annually.  Some iron ore juniors operating in the mid-west are confident that some time 
within the next five years they will be producing volumes of iron ore far in excess of that capacity, and so they 
will need to build facilities at Oakajee.  The smaller players - those with small volumes using smaller ships - and 
the other products such as talc, fertiliser and grain, will continue to use Geraldton port.  We understand that a 
couple of the companies are talking about volumes of around 40 million tonnes annually, so they will be needing 
the facilities at Oakajee.  

Mr T.R. SPRIGG:  Does the minister see no impact on the Geraldton port from Oakajee? 

Ms A.J.G. MacTIERNAN:  I do not see any negative impact.  We recognise that there will be finite capacity.  
We can build berth 7 at Geraldton.  There is also a proposal to do what is often done in Asian ports, where an 
offshore berthing ship is used, creating additional capacity.  That is something we could put in place.  Barring 
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that, we see the capacity of Geraldton at about 25 million tonnes.  We are at present nowhere near that volume.  
What is the current level? 

Mr I. King:  This year it will be about six million tonnes.  

Ms A.J.G. MacTIERNAN:  We still have a helluva lot of capacity, but these players are saying that at some 
point in the future they will need that capacity, and we say that if they need it, that is great and they can bring the 
large numbers out through an Oakajee port.  One of the difficulties we are having is that the different players are 
not singing from the same hymn book.  There is an alliance but they have different plans, and we must try to 
come up with something that works for the long-term interest of the public and the producers.  We are 
encouraging them to work together to try to deliver this. 

Mr G. SNOOK:  Going back to the percentage of capacity that is now taken up in the Geraldton port, did I hear 
the minister correctly that capacity is up to six million tonnes of a total of 20 million? 

Ms A.J.G. MacTIERNAN:  Yes, but we do not yet have the capacity of 20 million tonnes.  That will depend on 
us completing the berth 5 upgrade we are undertaking. 

Mr G. SNOOK:  So what is the capacity currently? 

Ms A.J.G. MacTIERNAN:  The chairman is saying that the current capacity is around 12 million tonnes.  

Mr G. SNOOK:  Does that include the proposed berth 5?  

Ms A.J.G. MacTIERNAN:  Berth 5 exists, but it is being upgraded.  

Mr I. King:  Berth 5 currently has trade, particularly bulk fuel.  It is a moveable feast.  We would have capacity 
on our current berths as multi-user berths of about 12 million tonnes, simply because ships cannot possibly be 
banked up when multi-users are coming in.  However, when berth 5 is operating, it will be dedicated to iron ore.  
It will open up the capacity by an additional 10 million tonnes and will also open up berth 4, which is currently 
under a fair bit of duress.  It will open up opportunities for that berth to expand as well.  It will change from a 
theoretical capacity of about 12 million tonnes to a real capacity of about 20 million tonnes when berth 5 is 
finished.  We can take it a bit further from there. 

Mr G. SNOOK:  Currently, there is a berth for refuelling.  Are there plans for expansion of that within the 
harbour? 

Mr I. King:  Fuelling was traditionally done at berth 5.  When the plan for the dedicated iron ore berth came to 
fruition, we moved bunkering across to berth 6 by extending the bunkering pipeline.  Bunkering has been at 
berth 6 for about 18 months.  When iron ore ships are lining up for berth 5, we will continue to bunker at berth 6, 
if we have to or, if the ship is too large for berth 6, we will bring it into berth 5, between the iron ore ships.  The 
facilities are still there; we can still bunker fuel at berth 5, but it has been convenient and better to do it at berth 6 
for the past 18 months.  It is interchangeable.  Either berth can be used. 

Mr T.R. SPRIGG:  I refer to the capital works program detailed on page 830, where it is suggested that the 
berth 5 project will be completed in December 2007, and partly completed in October 2007.  Is this project on 
time?  Are these target dates going to be met? 

Ms A.J.G. MacTIERNAN:  My understanding is that they are.  Most of the procurement contracts have been 
let, and everything is proceeding as expected. 

Mr T.R. SPRIGG:  Is that a yes?  

Ms A.J.G. MacTIERNAN:  Yes, I have given the answer. 

Mr S.R. HILL:  I refer to the capital works program, which mentions a series of minor works planned for 
2007-08.  Can the minister give us an update on those proposed minor works? 

Ms A.J.G. MacTIERNAN:  I ask Mr Klein to answer. 

Mr P. Klein:  A series of minor capital works are planned.  We have a minor capital works budget each year that 
helps us to fund those requirements.  There are a series of projects for 2007-08.  A long list is outlined in our 
strategic plan.  It includes things like a new weighbridge; modifications to some of the amenities on the wharf 
that are old and tired; a water pressure upgrade within the port precinct - we have suffered water pressure 
problems for some time; and replacement of temporary pontoons on berth 3 that are considered dangerous.  
Those are some of the things included in minor capital works. 

The CHAIRMAN:  That concludes our consideration of this item. 

Meeting suspended from 12.50 to 2.00 pm 



Extract from Hansard 
[ASSEMBLY - Wednesday, 23 May 2007] 

 p289b-292a 
Mr Gary Snook; Mr Tom Stephens; Dr Steve Thomas; Mrs Carol Martin; Ms Alannah MacTiernan; Mr Trevor 

Sprigg; Mr Shane Hill 

 [4] 

 


